
Find out what it’s like to work with people who
love what they do.

There is a select group of individuals in this world who
have a passion for the business of accounting. Yes, that’s
right, accounting. And that group happens to be the
accountants at Grant Thornton.

Recently, J.D. Power and Associates ranked Grant
Thornton “Highest Performance Among Audit Firms
Serving Companies with up to $1 Billion in Annual
Revenue” in a U.S. study that looked at understanding
client operations and industry, responding to requests
and questions, and trustworthiness. 

With Grant Thornton you get easy access to partners
that’s been the hallmark of Grant Thornton in the
U.S. for 80 years. And you get the benefit of Grant

Thornton International member firms in 112
countries that fast-growth companies look for in

today’s global markets. Why not give Paul Wolber,
Managing Partner, a call at 248.213.4207 or contact
our partners at www.GrantThornton.com?

Find out how it feels to work with
people who love what they do!

J.D. Power and Associates 2004 Audit Firm Performance StudySM.  Study based on responses from 1,007 audit committee chairs and 944 chief financial officers. www.jdpower.com
Grant Thornton LLP is the U.S. member firm of Grant Thornton International.

Little Box - Big Returns

Restaurants don’t have to be big to be a big deal. Our 800 square foot modular buildings require just half an
acre for success. And acres can be expensive. Small buildings are easy to operate. And drive-thru is our
life. No empty dining rooms here. Just two lanes with lots of cars. The perfect business model for today’s
busy consumer and franchise owner.

Oh, and if you haven’t heard, Checkers® and Rally’s® is Hot Again.*  And is America’s Best Drive-thru.**  And
is the Official Burger of NASCAR®. And has an award-winning management team.*** So, you should check
out our little box. And see if becoming a Checkers/Rally’s franchisee is right for you.

©2006 Checkers Drive-In Restaurants, Inc. NASCAR® is a registered trademark of the National Association of Stock Car Auto Racing, Inc. *Checkers named “Hot Again” by Nation’s Restaurant News, May 2005. **Rally’s
named “Best Drive-thru in America” by QSR Magazine, October 2005.    ***American Business Awards 2004 and 2005.

Call our Franchising Department at 888-913-9135 or visit our web site at
www.checkers.com to learn more.

OFFICIAL DRIVE-THRU
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Fraud: Lendersbitt
■ From Page 19

Mortgage fraud 
‘national epidemic’

Mortgage fraud is rampant in
metro Detroit and the rest of the
country, industry experts say, and
is only expected to increase in the
short term. In Michigan, financial
institutions reported nearly $26
million in losses due to fraud in fis-
cal year 2005, and reported losses
for 2006 have already surpassed
$68 million.(See box, Page 19.)

Nationally, the FBI says mort-
gage fraud losses climbed from
$156 million in 2002 to $429 million
in 2004, then skyrocketed to more
than $1 billion in 2005.

Lenders say despite better
fraud-detection procedures, the
combination of a fast-cooling hous-
ing market, higher interest rates
and high unemployment are dri-
ving the prevalence of fraud up.

There are variations on the
fraud schemes being committed,
and some scams overlap and in-
volve other crimes such as identi-
ty theft or forged documents. At
the core of most of them are inflat-
ed values. 

Consider a recent online real es-
tate listing for a riverfront loft in
Detroit that said “the price is what-
ever you want it to be” and offered
a kickback deal for cash at closing
based on an inflated appraisal of
“any price over $250,000.”

“It’s a national epidemic,” said
Ralph Roberts, founder of Warren-
based Ralph Roberts Realty L.L.C.

and author of
several books on
investing in real
estate, includ-
ing one on fraud
titled Cancer in
the Floorboards
he is pitching to
publishers.

“This is a
train wreck
that’s going to

make the savings-and-loan crisis
look like two cars hitting each oth-
er at five miles an hour,” said
Roberts, who spoke on the topic of
real estate fraud at national real es-
tate conference in California on
June 12-13 and who has a Web site,
www.flippingfrenzy.com, that de-
tails examples of mortgage fraud
around the country.

Recent arrests, indictments and
sentencings with a local connec-
tion furthered the trend in 2006:

■ In March, a Colorado man,
George Small III was ordered to
pay restitution of $22.4 million to
Troy-based Flagstar Bank and was
sentenced to 101 months in jail for
a fraud case totaling more than
$200 million involving two compa-
nies he owned, Amerifunding and
20th Century Mortgage Inc. Schemes
included selling defective proper-
ties with inflated appraisals, and
stealing identities of people apply-
ing for jobs at the two companies.

■ In October, an FBI undercover
operation charged 19 Detroit area
residents and one from California
with defrauding banks out of more
than $10 million in scams involv-
ing mortgage brokers, loan offi-
cers, fraudulent buyers and 
appraisers. The 2½-year investiga-
tion, which continues, resulted in

a search warrant at several busi-
nesses including Source One Mort-
gage in Shelby Township. The
fraud included the creation of pho-
ny W-2s, paycheck stubs and em-
ployment verifications. Six defen-
dants are set to go to trial in
August, and one defendant,
Michael Bigbee of Detroit, recently
was sentenced by federal judge
Lawrence Zatkoff to 44 months.

How it grew
Experts say mortgage fraud be-

gan growing in the 1990s as the
mortgage model changed — where
once most mortgages were written

BACKLOGS MAKE FRAUD

HARDER TO CATCH
Recording gaps at county registers
of deeds or within third-party
databases are a major headache
for title companies and lenders as
they seek to fight mortgage fraud.
When a search does not reveal the
most recent transactions on a
particular property — because they
are yet to be added to the
database — it opens up more
opportunity for mortgage fraud
schemes such as house-flipping.
“Until the gap period issue is
resolved in recording documents,
we’re in a difficult situation,” said
Kellie Blair, partner at Garan Lucow
Miller P.C. in Troy, who specializes
in real estate and commercial
litigation. “Everybody tries to
protect themselves by signing
affidavits that there’s no other
liens on the property. That doesn’t
help the title company if they go
into bankruptcy.”
Wayne County Register of Deeds
Bernard Youngblood said his office
has reduced recording times from
83 days in 2001 to less than one
month this year. During a visit to
the office last Monday,Youngblood
showed that documents received
May 23 were available through an
index search, and employees were
processing many documents from
early June. Many title companies
pay for third-party access to data
instead of paying for direct access
to the county data, he said, which
could contribute to a delay.
However, Cathy LaMont, president
of Detroit-based LaMont Title, said
the delay by third parties is
nominal, and there are still many
backlog issues in Wayne County
where newer documents are being
processed before older
documents.
Wayne County receives 2,500-
3,000 new documents a day, and
handles 200 to 300 document
searches a day, Youngblood said.
The county has been criticized,
along with other counties in
Michigan, for not keeping records
noting the exact time of receipt of
new documents.
The Michigan Supreme Court
directed Wayne County to fix the
problem in 2004 and in 2005.
Youngblood said a new computer
system will resolve the issue, and
added than some transactions
come in long after closing. In
2005, the county received more
than 7,300 mortgage submissions
120 days after the transaction was
closed. Title companies push to
get documents in within days,
LaMont said.

— Jennette Smith

Roberts
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